FEDBANK

FINANCIAL SERVICES LIMITED

Secretarial Department

April 29, 2024
To,

The General Manager
Compliance Dept.

BSE Limited

1°t Floor, New Trading Ring,
Rotunda Building,

Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai- 400 001

Company Code: 12337

Sub: Disclosure of security cover under provisions of Regulation 54 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

Dear Sir/Madam,

Pursuant to the provisions of Regulation 54 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, please find enclosed the Security Cover details of Non-Convertible Debentures issued
by the Company as on March 31, 2024.

The above is submitted for your kind information and appropriate dissemination.

Thanking you,

Yours Faithfully

For Fedbank Financial Services Limited

Digitally signed
RAJARAMAN b rajARAMAN

SUNDARESA SUNDARESAN
N Date: 2024.04.29
17:50:26 +05'30'

Rajaraman Sundaresan

Company Secretary & Compliance Officer
Membership No.:F3514

Encl. as above
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Private and confidential

The Board of Directors:

Fedbank Financial Services Limited
Enit No:1101,11"Floor

Cignus Plét No. 71A

Powai, Paspoli

Mumbai, Maharashtra 400087

29 April 2024

Dear Sirs,

Auditor’sreport on Statement of Information in respect of security cover maintained with respect

to listed non-convertible debentires as at 31 March 2024 and compliance with covenants with

respect to listed non-convertible debentures as at 31 March 2024,

L.

2,

This report is issued in accordance with the terms of our engagement letter datéd 05 August 2023.

Management has requested us to-certify the particulars confained in the accompanying Statement
of Information for listed Non-Convertible Debentures (‘NCDs’) consisting of Annexurc [ and. If
attached herewith (the ‘Statement’y for Fedbank Financial Services Limited (the ‘Company’} as
at 31 March 2024. This Statemnent has been prepared by the Company to comply with Regulatlon
54 read with Regulation 56 (1) (d) of thie Securities and Exchange Board. of India (Listihg
Obligations and Disclosure Requifements) Regulatioils, 2015 as amended, and. eircular SEBI/
HO/ MIRSD/ MIRSD _CRADT/ CIR/P/2022/67 dated 19 May 2022 {together refefred to’as the
‘Regulations’) Tor the purpose of its opward submission to Beacon Trusteeship Limited and Axis
Trustee Services Limited (‘Debenture Trustees’).

Management’s responsibility

3.

The preparation and presentation of the Statementis the exclusive responsibility of the Company's
management incliding the preparation and maintenance of “all accounting and other records
supportitg its.contents. This résponsibility includes the design, impleinentation, and maintenance
of internal control relevant to the preparation-and presentation of the Statement and applying an.
appropriate basis of preparation; and making estimaies.that are reasonable in the circumstances.

The Company's management is also responsible for ensuring that the Company complies with
the requirements of the Regulations and the Debenture Trust Deeds (*DTD’) dated 4 January 2023
and 23 June 2023 entéred into with. Debenture Trustees for ali listed NCDs outstanding as at 31
March 2024 (as listed in ‘Annexure [ and II’) and for providing all relevant information té the
Debenture Trustées, Further, the Company’s management is re5ponsxble for completéness and
accuracy of the information provided in Statement, including the status of compliance with
covenants as at 31 March 2024,

Raeghstéred Offloy:

BSAE A, {3 partadrship it mowith Registration N, BAS1223) sonverted intd 8S R E, O, 1P Jath Flaor, Contral B Wing and Marh Clkng, dNeseo |T Park 4, Nesea Genter!
{a bimited slahility Partnursh's with LB Registration Ho, AAR-B121) with gffect frons Orinber 14, 2043 Weptern Eapratt Highway, Garegaen [Easth Mumba - 400063
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Auditor’s responsibility

Se

We have not performed an audit, the objective of which would be expression of an opinien on the
financial statements, specified elements, aceounts or items. thereof, for the purpose of this report.
Accordingly, we do not express such.an opinien.

Pursuant to the request fromt management and as- required-by the Debenture Trustees, we are

required to providé a limited assurance and forin a-¢onclusion based on the work performed as to.

whether anything has come to our attention thadt causes us to believe that the Statement. in all
material respects, is not in agreement with avdited financial statements and other records

‘maintained by the Company.

Forthe purpose of this report, we have planned and perforimed the following procedures:

A. Obtained a list of loan assets and financial assets pledged as security against the outstanding
listed NCDs;

B. Traced the amounts forming part of the Statement with the audited financial statements as
at 31 March 2024 and other records maintained by the Company and verified the
arithmetical accuracy of the Statement;

C. Verified outstanding amourit of NCDs as at 31 March 2024 and assets hypothecated from
audited financial statements and other records maintained by the Company for the year-
ended 31 March-2024;

B. The Company does not maintain a one-on-6ne identification of loan asset and financial
assets earmarked towards a particular borrowing in the system. A separate statement
containing loan assets and financial assets-charged to each lending institution for onward
submission is maintained and was provided tous by the management. We have compar ed
the total lpan assets and financial assets security cover as computed by the management.in.
the aforementioned Statement with the financial statements and other report maintained by
Company as at 31 March 2024;

E. Recontputed the Security coverage ratio for secured NCDs as set out in the Stateiment;

F. Obtained the list of covenants for each series of NCDs, certified by nianagement, along-
with the status of comipliance with such covenants;

G.. Traced covenants, for samplé cases, to the respective debenture tfust deeds and related
documents;

H. Verified the compliance of financial covenants (Angexure 11, Part A) as set out in the
Statement, for sample cases with the audited financial statements and other records
maintained and provided:by the Company;

L. For the non- financial cevenants (Annexure 11, Part B) we have relied on the manageément
representation and not performed any independent procedures; and

J.  Obtained and verified the quarterly compliance certificate submitted by management with
the.Debenture Trustees.

The procedures performed in & limited assurance engagement vary in nature and timing from, and

are less in-extent than for, a reasonable assurance engagement and consequently, the level of

assurance obtained in-a limited assurance engagement is substantially lower than the assurance

that would have been obtained had a reasonable assurance engagement been petformed..
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Auditer’s responsibility (Continued)

9. We conducted our examination in-accordance with the ‘Guidance Note on Reports or. Certificates
for Special Purposes (Revised 2016) (‘the Guidance Note’) issued by the Institute of Chartered
Accountants of India (‘“ICAT’). The Guidance Note requires that we comply with the ethical
tequiréments of the Code of Ethics issued by the ICAL

10.  We have coimplied with the relevant applicable requirements of the. Standard on Quality Control
(*SQC”) 1, Quality Control for Firms that P'erf;')rm Audits and Reviews of Historical Financial
Information, and Other Assurance and Related Services Engagements.

Conclusion

11,  Baséd on our procédures petformed as mentioned in paragraph 7 above, informiation -and
explanation given to.us by the Company, nothing has come to our attention that causes us to
believe that the Statement, in all material réspects:

a. the security cover maintained by the Company:against the outstanding listed NCDs as at 3]
March 2024 are-not in line with respective DTD’s; and

b. the Company has not complied with the covenants as set out in the statement as on 31 March
2024 .

Restriction of use

12, This report has been issued forthe sale use of the Board of 'DirectOrs,.t_o__ whom it is addressed,
for oitward subniission to the Debenture Trustees pursuant to the requirements of the above-
mentioned Regulations. Accmdmgly, our report should not be quoted or referred to in any othet
document or'made available to-any other person or persons without our prior written consent, We
neither accept nor -assume -any duty or liability for any other purpose or-to any other party to
‘whom o report is shown or into whose hands it may come without-our prior consent in Wwriting.

For BSR & Co. LLP
Chariered Accountanis
Eirm’s Registration No: 101248 W/W-100022

Ashwin Suvarna

Fartner
Munibai Membership No: 109503
29 April 2024 UDIN:- 24109503BKCSIX7886



Annexure |- Security Cover as at 31 March 2024

Cokemn A Calumn B Column © Column D Column E Column F Column G Column H Column | Column J Column K Column L Calumn M Column N Column ©
Aszets not Elimination
Particatars coxplalll asodudl Wi o PArEPacChires | offersdax |  famousthy (Tatal C ta H) Related to only those Hems covered by this eartificat
i hirgs i s Security negative )
Dasiription Carrying fbook Carrying value [bock
bk Assats shured W PO = walua for exclusive valus for pari passu
which this Dabt for parl passu debt hoider wehich thera s debt amount Markat Valus charge assats whare chargs assets whers
Dabt for which {includes considered more for Assets | market value Is not | Markst Valus | market valus |s nat
cartiffcate which this Othar pari. Passe Total Vahse
relate A i | s this certificats dabt for which this charge {excludin then onca [dus to chargedon | mscertainable or |for Parl passu| sscertalnablecr |
baingi baing lssued certificate Is & R aniod enclusive plus Exchiive | spplicable (For Eg. |chorge Assets| applicsble (For Ee. | v
Issued B other debt with In column F} parl pastu harge} basls Bank Bnlance, DSRA Bank Balance, DSRA
paripassu chargs) market value is not market value is nat
applicable) applicabla)
Relating to Column F
Book Value  |BookValue |Yes/ No Book Value |Back Value
ASSETS
'Prel?en\l, Plant and Ne NA 28.95 * 28.95
Equipment
Eaetial Worke e Mo A ozr 027
Progress
Right of Use Assets No LEY 112.49 112.48
Sosdwill No A - -
|tntangible Assets No N - a.12 a2 z .
Assets
A 5
under Development e N
Investrments Mutual Funds Yes #5034 o 300.94 & 751.28 450.34 450.34
Loans Loan Portfelic Yes 824150 1,580.95 5,622.45 8,241 50 8,241.50
Inventories Na Na NA - - - .
Trade fecenvables No A 29.77 = 29771
e He na, . 18553 s 185.53
Eguivalents
Bank Balances other than
Cash and Cash Na L =
Cthers 63,53|Na - 139.47 208.00 = =
Total 63.53 8,691.84 * 2,382.48 & 11,137.85 B,E31.84 E,691.84
HLITIES
Dbt securities to which
this _:“:' f“"""’le Yes 301.92 - 201.52
certificate pertains i
Other debt shating pari-
passu charge with above Mo Na &
debt
Othar Debt Na MA . . &
Sub ordinated debt ]Wt; NA & 47559 47559
Barrowings net ta be |
Bank Jitled Na 6,785.71 #; 6,785.71
Dbt Securities Mo Ma - - -
Others 50,00 [No 575.18 - 2621 50139
Trade payables No: NA hd 12.15 12.15
Lease Liabilities Mo MNA = 125.58 12551
Pravislans Mo NA 9.49 a4
Others Ne NA 515.19 & 515.1
Tatal 50.00 7,662.80 1,164.20 - B,E27.01
Cover on Baok Value 10
Cover on Market Value
Exciusive
Security cover Pari-passu security cover ratio
ratio
[ L
Notes:
For Fedbank Financial Segvices Limited,
1. Loan portfolio mentioned in the colurmn F represents Stage 1 and Stage 2 loans as defined in Ind AS 109, “tf'\ -

2. Column Fincludes book value of all assets having pari passu charge snd

book value of

debt.

3. The value menticn in Colomn F, M and J in respect to loans |s net of provision made as par Ind AS 108,
4, Since market value of such loans are not readily available, the value disclose in coloum N are the bask value

5. Ammounts ate in INR crorg




Annexure ll: Quarterly compliance with respect to listed debt securities outstanding as at 31 March 2024

Part A- Financial Covenant
Secured Non-Convertible Debentures
ISIN: INEOQOTNO7041

Date of Trustdeed: 23 June 2023

Sr No Covenant Name
1 |Capital to risk weighted assets ratio
("CRAR")*

Covenant Description
The company shall maintain a minimum Capital Risk
Adequacy Ratio of 16% (Sixteen Percent) at all times,
until the Final Settlement Date.

Actual Ratio Covenant Compliance Status
23.46%)| Complied

2 |Net Non performing Asset ("NNPA")*

Net NPA on the standalone basis not to exceed 4%
during the tenor of the debentures

1.33%| Complied

3 |Gross Non performing Asset ("GNPA")*

Gross NPA on the standalone basis not to exceed 5%
during the tenor of the debentures

1.66%| Complied

4 |Total outstanding liability to Adjusted
tangible net worth *

Total outstanding liability to Adjusted tangible net
warth is not more than 7.0

3.62|Complied

* Calculated based on audited figures
ie. For 31 March 2024

Secured Non-Convertible Debentures -Market Linked Debentures

ISIN: INEOO7NO7033
Date of Trustdeed: 04 January 2023

Sr No Covenant Name
1 |Capital to risk weighted assets ratio
("CRAR")

Covenant Description
The Company shall maintain capital adequacy ratio
(Tier | capital and Tier Il capital} as per the
requirement of RBI.

Actual Ratio Covenant Compliance Status
23.46%| Complied

2 |Net Non performing Asset ("NNPA")

Net NPA on the standalone basis not to exceed 5% of|
the assets under management (book value of the
assets only) during the tenor of the debentures

1.33%|Complied

3 |Debt to Equity Ratio

Total Debt to Equity ratio to be within 6.5

3.63|Complied

Unsecured Non-Convertible Debentures
ISIN: INECO7NOBO15
Date of Trustdeed: 24 December 2020

Unsecured Non-Convertible Debentures
ISIN: INEOO7NOB023
Date of Trustdeed: 26 May 2023

There are no financial covenant

Part B - Other Covenants

Compliance of all the covenants/terms of the issue in respect of listed debt securities outstanding as at 31 March 2024 of the listed entity

The management of the listed entity has ensured compliance in respect of other covenants for the listed debt securities (NCD's) and certify that such covenants

have been complied by the listed entity.

For Fedbank Financial Services Limited.
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